February 13, 2009

The Honarable Timothy F, Geithner, Secretary
Department of the Treasury

1500 Pannsylvania Avenue, N'W

1’*{*’::5]"1in1g|;m1, T2, 20220

Dear Secreta ry Guil]mer,

We write to you with a dreal sense of urgenoy regarding the Troubled Assel Recovery Program
(TARP) and request that vou exercise your authority under Section 103(7) ol the Emengency
Feonomic Stabilization Act of 2008 vo purchase the troubled assets held by local governments.

As vou know, local govermmenls l:xcrvide eritical services and [rograms that every Aumerican {mniiy
aud business relies om to prodeel puhlic sa[et}r, Pl'cuu’ir!c healtheare services, respmnd Lo emcrgenecics
and educate our children. Given our current cconemic situation, thesa services are essential [or
the millions of families 511{{{:riug econontie hardship. Qur conntry cannot pmperl}r function
without them.

[ike husinesses and govermments al every level, counly govertments, cily governments, and
school districls have bheen hit Lmj_'[_] h}r '1.ig!1f.u11ing LeOnOInic u.'-om{itin;uns, a sl‘u.‘il‘.t]zing tax base and
reduced federal support, 42 (Califarnia counties, citics, heallh, water, and sanitation districts,
transperctation sgencies, and joint powers hoards r{:n.'uuﬂ}-' wrole Lo you t‘]ei‘ni]ing a linaneial
exposure of $350 million, and they are not the only local governments who have lost significant

investments.,

Public agencies across the countey have lost a minimum of $1.67 billion, including: the State of
Avrizona loeal government wveshinent por_‘tl $a0 willion, Florida State Board of Administration
lnvestment Poal 3400 million, City of Theusand Oaks $14 million, City of Ventura $10
mi“ion, Sarazota Counly, Floxida $40 million, Mobave c{-‘-nll‘.}", Arizona $5 willion,
Massachusetts State College Building Authority 5.2 million, Michigan State Univessity $10
nul[i;}n, CalPers $3f-.]3 mﬂlmn, State of Missonri Retirernent S}-‘.‘i[[‘,ﬂ'] 55'3 11L1Hi01‘1, Slate f:l['
Cregon Tnvestiment Pool $170 million, Wﬂﬂ]\iﬁﬂl’ﬂll State Board Investiment Pool 130 million,

and the list doos o,
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All of these agencies invested in conservative corporate bonds and notes issued by [inms that have
now filed lor l.)anlzrr.lp‘.'-:'y, inclurling I.ehman Brothers Ine., awd the Cutu::'trcbpllic losses of these
localilies will cesult in massive job losses, termination of ougoing construction projects, and
elimination or reduction of critical services. H{Jspil:als will reduce services aud stafl. Schools will
]ﬂ}? off teachers, olice and fire depa.rhm{mts will have to reduce patm]s and limit services.

On January 15, 2009, Rep. Anna G Fshoo asked Chairman Barmey FCrank of the Financial
Services Uommitles on the House Haor whether the E}neng:ﬂqy Feonomic Stabifization Act of
2008 gj:unl.'cc[ the Treasury Secratary the authori v to pu:ulm&c troubled assets Leld ]:}j.-’ local
governments. The Chaigman confirm ed that aui:!mrit:-,r and said “we expect it to be used and
demand a writicn explana‘tion as to wh}r notk, Mu:ni:{pﬂlitir;:s have heen the unfair victiin of this

a o a
SOONNTIIS CTis1S,

The E”_relgﬂ;qjx Eeonomic Stabilization Act af 2008 was signerl into law to stabilize our
financial syskem, prolect laxpavers, and mitigate the current losses to our ECONOMY. I# local
governments are forced to bear -:a-l-asl_'ropl-lic 105':-::131 local econamies will he F:evnf:re]}r impactetl,
which in turn will Farther exacesbate the ongoing pm])]emﬁ with our economy and our financial

system.

We sf:r:mg}}r urde you ko use your aul thority to protect taxpayer funds and purchﬂse the troubled
assets held by local institutioms. We would like Lo meet with you to discuss this matter and our
stall will follow up with your office to schedule a mecting as soon as possi}:-le-

Sincerely,



